Turn your illiquid assets

into revenue streams with a

Charitable Remainder Trust.

This material was not intended or written to
be used, and cannot be used, to avoid
penalties imposed under the Internal Revenue
Code. This material was written to support the
promotion or marketing of the products,
services, and/or concepts addressed in this
material. Anyone to whom this material is
promoted, marketed, or recommended should
consult with and rely solely on their own
independent advisors regarding their particular
Situation and the concepts presented here.

Transamerica Occidental Life Insurance Company
(“Transamerica”) and its representatives do not give
tax or legal advice. This material is provided for
informational purposes only and should not be
construed as tax or legal advice. Clients and other
interested parties must consult with and rely solely
upon their own independent advisors regarding their
particular situation and the concepts presented here.

Discussions of the various planning strategies and
issues are based on our understanding of the
applicable federal income, gift, and estate tax laws in
effect at the time of publication. However, tax laws
are subject to interpretation and change, and there is
no guarantee that the relevant tax authorities will
accept Transamerica's interpretations. Additionally, this
material does not consider the impact of applicable
state laws upon clients and prospects.

Although care is taken in preparing this material and
presenting it accurately, Transamerica disclaims any
express or implied warranty as to the accuracy of any
material contained herein and any liability with
respect to it. This information is current as of
November 2005.

Life insurance products are issued by Transamerica
Occidental Life Insurance Company, Cedar Rapids,
IA 52499. All products may not be available in

all jurisdictions.
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our stock and many other nonliquid assets
may look good on paper, but they may not
provide you with substantial income. If you
sell them to invest in an asset with greater
income, capital gains taxes could severely
deplete your gains, thereby reducing the
income the replacement asset produces. In
addition, if you hold the assets as a legacy
for your loved ones, they could face estate

taxes that might not only wipe out any gain,

but could even create a loss.

By transferring your illiquid asset to a
Charitable Remainder Trust (CRT), you
could create liquidity without diminishing
your loved ones’ inheritance. A gift of your
asset to the charitable trust creates a valuable
tax deduction for you, and no capital gains
tax is due when the asset is sold by the
trust. Based upon the asset’s value, the trust
pays you an income for a predetermined
term—possibly even for life. Then, by using
a portion of that income to purchase life
insurance in the amount of the gifted asset,
you can provide for a return of the value of
the asset contributed to the CRT to your
loved ones from the policy death benefit. You
might even purchase enough life insurance
to help protect your beneficiaries from a
possible reduction of your taxable estate
value due to estate taxes. At your death(s),
the remaining trust assets go directly to the
named charity and the policy death benefit

goes to your beneficiaries.

Using a Charitable Remainder
Trust strategy, you can help
protect your assets’ value

for your loved ones while
generating income and tax

&
savi@s for yourself!

For more information, contact

]
your‘ransamerica representative
or visit our Web site at

WWW.transamerica.com.



