
Life Insurance:
Your Blueprint for Wealth Transfer Planning 

Get the Most from Your ILIT

If a variable universal life insurance product is being considered,
carefully consider the investment objectives, risks, and charges and
expenses of the variable universal life insurance policy and each
underlying variable investment option before investing. This and other
information is contained in the prospectuses for the variable universal
life insurance policy and the underlying variable investment options.
Obtain these prospectuses from your registered representative and
read them carefully before investing. 

Your future. Made easier.SM

LIFE
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Life Insurance:

Get the Most from Your ILIT
You’ve worked hard throughout life to provide your family a secure financial future.
That’s why you want to make sure that your wealth is passed on as efficiently as
possible. Did you know that life insurance can be an effective way to increase the
amount of wealth you pass on to your children and grandchildren? That’s because
policy death benefits are generally income tax free and almost always exceed the
premiums paid. 

To further maximize the wealth you pass on to the next generation, the use of an Irrevocable Life Insurance
Trust (ILIT) is generally a reliable policy ownership strategy that can also protect the policy from federal estate
taxes while at the same time preserving its income tax advantages.

How Does an ILIT Acquire Life Insurance Policies?
■ The grantor of the ILIT may contribute life insurance policies he/she already owns to the trust; or,

■ The grantor supplies funds to the trust so the trustee can purchase the policies directly from the
insurance company. 

In either case, there is usually an expectation that the trustee will facilitate the payments and hold the policies
until the insured dies. However, it’s important to know that this “buy and hold” approach to managing the life
insurance policies may not always maximize the ILIT’s value for its beneficiaries. The trustee must be very aware
of how a life insurance policy works. 

Is Your Trustee Experienced with Life Insurance?

For someone not familiar with life insurance, managing life insurance policies can be a challenge. Because life
insurance policy values can change considerably over time, your trustee needs to know how to deal with
potential problems and opportunities, such as:

■ Lack of cash needed to pay premiums

■ Less than expected policy performance

■ Changing family or financial situations that require adaptation when the trust cannot be amended

■ Federal and/or state law changes that may negatively impact the policy or the trust itself

■ New life insurance products that may offer more potential benefits and fewer risks

■ Improvement in the insured’s underwriting classification.
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A Strategy to Overcome Challenges

To make sure that a life insurance policy gives the trust good value, the trustee should review it on a regularly
scheduled basis. In fact, many states require trustees to create a formal plan, called an Investment Policy
Statement, for managing all of a trust’s assets. This statement may suggest that the trustee:

1. Periodically analyze and track each policy’s performance over time

2. Determine if better life insurance products are available in the marketplace

3. Retain a professional to analyze the policies and evaluate the options available.

ILIT trustees don't have to be knowledgeable in life insurance themselves.  Instead, they can hire a life
insurance representative who is experienced in assisting with the management of policies so that the
maximum benefits can be obtained. 

Be sure to introduce your ING representative to your trustee today. Together they can help your ILIT efficiently
pass on wealth to the next generation.



ReliaStar Life Insurance Company
20 Washington Avenue South
Minneapolis, MN 55401

ReliaStar Life Insurance 
Company of New York
1000 Woodbury Road, Suite 208
Woodbury, NY 11797

Security Life of Denver 
Insurance Company
1290 Broadway
Denver, CO 80203

www.ing.com/us

These materials are not intended to be used to avoid
tax penalties, and were prepared to support the
promotion or marketing of the matter addressed in
this document. Taxpayers should seek advice from an
independent tax advisor. 

Neither ING nor its affiliated companies or its
representatives give tax or legal advice. The strategies
suggested may not be suitable for everyone, and
each individual should consult with his or her own
tax advisor and legal counsel before implementing
any of the strategies discussed here.

Life Insurance products issued by ReliaStar Life
Insurance Company, ReliaStar Life Insurance
Company of New York, and Security Life of Denver
Insurance Company. Variable insurance products are
distributed by ING America Equities, Inc. Only
ReliaStar Life Insurance Company of New York is
admitted, and its products issued, within the state of
New York. All are members of the ING family of
companies. 
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